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GHGP’s Land Sector and Removals Standard

• Long-awaited standard and guidance released in January

• DLUC = reported in-inventory, “land carbon leakage” (i.e., ILUC) reported out-of-inventory
• Unless also reporting aggregated or net land/land management emissions, in which case all land emissions

• Directly affects use of all feedstocks produced on cropland:



DLUC and measurement granularity



AI-developed image



Differential treatment by (D)LUC timing



GHGP’s ILUC (land carbon leakage) reporting



Introducing the “carbon opportunity cost”

Source: GHGP (2026)

• “Companies shall 
quantify land carbon 
leakage using the... 
‘carbon opportunity cost.’”

• “The carbon opportunity 
cost estimates leakage by 
assuming 1:1 replacement 
of displaced food via 
conversion of native 
ecosystems to agriculture, 
and as such, is relevant 
information to report.”



Comparing COC values to government ILUC 
calculations
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Introducing Molecule Group’s “Induced Land-
Use Change Reconsidered” project
• Molecule Group is an international convening firm that works to 

develop consensus-based frameworks on topics that impact the 
sustainable molecules sector

• “ILUC Reconsidered” workstream is addressing treatment of 
direct and indirect land-use change under international 
framework
• Working closely with IEA  on Belem 4X Sustainable Fuels target
• Comprised of representatives from across biofuels supply chain in 

Europe, North America, and South America
• Continuing to recruit sponsors, so reach out if interested!



Conclusions

• The Greenhouse Gas Protocol’s new Land Sector and Removals 
Standard explicitly incorporates both direct and indirect (“land 
carbon leakage”) penalties into corporate accounting

• DLUC calculation defaults to low granularity, (presumably) higher 
emissions unless reporting company has detailed land data

• ILUC calculation requires reporting on “carbon opportunity cost” 
basis that is a clear regression from existing ILUC modeling
• Uses old, low-granularity datasets for above- and below-ground carbon 

storage values
• Assumes a 1:1 relationship between reduced food supply and increased 

land clearance



Questions?

tbrown@molecule-group.com
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